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Hoping for the Greek miracle 4" February 2010

EUR USD (1.3885) The European Commission accepted Greece's Tk
pledge to lower its budget deficit under 3 percent by 2012, but warned EUR USD Visualiser

that the country may need to take additional spending cut or tax

increase measures. Some commentators wonder how the EC could 143 1,4290
have been so gullible, given that the deficit already approaches 13 1,4250
percent, but we see it as further proof that a bailout is in the offing. 142
Granted, Greece's civil service is legion, so imposing austerity
measures is, theoretically, easy enough. But what if the police force | .
joins all the other protestors on the streets? Furthermore, the shipping 1,4090
industry still lies largely outside of Greece's tax base and bringing it 1,4025

fully under the net would arguably reduce the budget deficit drastically, '*° |4 229
but for the byzantine agreements that have kept it from paying taxes :
thus far. Nevertheless, the Commission promises to keep pressure on 1,39
the government and expects to receive the details of this year's 1,3860

budget in March. Just how shall the Commission pressure a bankrupt ;45 1,3810
country, by threatening it with fines for non-compliance? Alternatively, 1 3750
Greece could go hat in hand to the IMF for a bailout; seeing as it has '

to knuckle under anyway, the only question remaining is which master '’ 1,3690

it chooses to serve.
euro remains weak (next support lies at 1.3810). N A
Market Bias Index™ A l ' J

Traders perceive the US dollar as increasingly overvalued. In contrast, the EUR/USD — followed closely by the
AUD/USD - is seen as the cheapest bargain.
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The euro enjoyed a brief rally on the news that the EU rubber-
stamped Greece's dream of a miracle, and our euro-bearish strategy 13s
was knocked out at the risk-limit in the process. Nevertheless, the

Base currency: EUR 08:00 CET Base currency: USD " 08:00 CET
A, 0% 4,0%
3,09 3.0% EUR CHE AN
= LY 2 .0% GBP
1,0%, 1,0% JPY caD
0,0% I 3 0,0%
ALD o
-1,0% -1,0%
-2,0% -2,0%
JPY caAaD -
-3,05% USD -3,0%
-, 0% -A,0%
Source: Cognitrend Sourge; Cognitrend

The Cognitrend Market Bias Index seeks to measure the extent of the perceived over-/under-valuation of the given base currency against
other major currencies. This is important for eslimating the behaviour of the losers as this is also the inverse of the price change that must
be recorded for their breakeven o be reached. The greater the loss, the greater will be the bias. To exploit i, one should favour a base

currency position when the bias is positive and vice versa,

This document does not constitute an offer, or an invitation to offer, or a recommendation to enter into any fransaction. We have sent you this document in our
capacity as a potential counterparty acting at arm’s length. We are not acting as your financial adviser or in a fiduciary capacity in respect of this proposead
transaction or any other transaction with you unless ctherwise expressly agreed by us in wriling. Before entering into any transaction you should take steps to
ensure that you understand the transaclion and have made an independent assessment of the appropriateness of the transaction in the light of your own
objectives and circumstances, including the possible risks and benefits of entering into such transachion. You should alzo consider seeking advice from your
cwn advisers in making this assessment.



